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SUBJ: PM RAZAK'S APRIL VISIT TO EUROPE: PRIMARY INTEREST IN 
FURTHERING MALAYSIA'S ECONOMIC AND COMMERCIAL OBJECTIVES 

1. DURING APRIL 1975, PM RAZAK MADE THREE- WEEK VISIT 

TO LONDON, STOCKHOLM AND PARIS, BEFORE GOING TO KINGSTON 
FOR COMMONWEALTH CONFERENCE. DURING HIS EUROPEAN STOPS, 
EMPHASIS WAS PLACED PRIMARILY ON MALAYSIA'S 
ECONOMIC AND COMMERCIAL OBJECTIVES, SPECIFICALLY INCREAS- 
ING EXPORTS AND ENCOURAGING FOREIGN INVESTMENT. 

2. PRINCIPAL FEATURES OF LONDON TALKS REPORTED SEPTEL 
(KUALA LUMPUR 2104). IN STOCKHOLM PM WELCOMED SWEDISH 
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MALAYSIA. 

3. SPECIAL ATTENTION GIVEN TO FURTHERING FRENCH-MALAYSIAN 
ECONOMIC AND COMMERCIAL RELATIONSHIP INCLUDING FOLLOW- 
ING ACTIONS: 

A. ON APRIL 24, PM RAZAK SIGNED INVESTMENT GUARANTEE 
AGREEMENT AND DOUBLE TAXATION AGREEMENT WITH FRANCE. 

DETAILS OF INVESTMENT AGREEMENT NOT KNOW BUT ASSUME 
IT FOLLOWS PRESENT MALAYSIAN PATTERN OF PRECISE 
DEFINITION OF NATIONALITY OF INVESTMENT COVERED. KEY 
ELEMENT OF DOUBLE TAXATION AGREEMENT UNDERSTOOD TO BE 
TAX-SPARING PROVISION WHICH EXEMPTS COMPANY FROM PAY- 
MENT OF HOME-COUNTRY TAX ON THAT PART OF INCOME EXEMPTED 
BY RECIPIENT COUNTRY AS INVESTMENT INCENTIVE. 

B. IN SPEECH AT SIGNING CEREMONY, PM CONFIRMED GOM 
POLICY TO DIVERSIFY SOURCES OF FOREIGN INVESTMENT WITHOUT 
DETRIMENT TO TRADITIONAL SOURCES, NOTED PARTICULAR 
INTEREST IN EXPORT-ORIENTED, LABOR-INTENSIVE, AGRO-BASED 
AND RESOURCE-BASED INDUSTRIES AS WELL AS TECHNOLOGICALLY- 
ORIENTED INVESTMENTS WHICH LEND THEMSELVES TO BACKWARD 
AND FORWARD INTEGRATION WITH EXISTING INDUSTRIES. 

C. PM ANNOUNCED THAT INVESTMENT PROMOTION CENTER WOULD 
BE OPENED IN PARIS. AT PRESENT, ONLY CENTERS IN EUROPE 
LOCATED IN LONDON AND DUSSELDORF. 

D. PRESS REPORTS FRENCH LOAN ON ORDER OF US DOES 30 
MILLION FOR DEVELOPMENT PROJECTS BUT DETAILS NOT YET 
KNOWN. 

E. PM'S PRESS SECRETARY RELEASED STATEMENT THAT, 

IN DISCUSSION OF RUBBER STABILIZATION SCHEME, FRENCH 
EXPRESSED "FULL UNDERSTANDING AND SUPPORT FOR APPROACH 
WHICH GOM HAS TAKEN." 

4. COMMENT: GOM INTEREST IN ATTRACTING FRENCH INVESTMENT 
CONSISTENT WITH ITS INVESTMENT POLICY AND UNDER- 
STANDABLE SINCE PRESENT AMOUNT FRENCH INVESTMENT IN 
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MALAYSIA IS NOT SUBSTANTIAL. WOULD APPRECIATE ANY FEEDBACK FROM 
PARIS REGARDING FRENCH VIEW OF RUBBER SCHEME. 

UNDERHILL 
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